SOVIET UNDERSTANDING
Non-consumable goods like machinery, factories,
office buildings and ships, i.e. the things the economists
describe as capital goods, or means of production,
are paid for out of savings. Rich and moderately rich
people cannot possibly spend the whole of their
monetary resources. They consequently invest the
remainder in stocks and shares. Companies receiving
money for these stocks and shares in turn use it for
building real capital goods, and hope that they will be
able to reap a profit and pay interest to the original
lenders of the savings.
Now, if capitalism really worked as it is supposed to
do, it would always be possible to employ savings
profitably, just as it would always be possible for
people to find jobs. All people, except lunatics,
children and invalids, are capable, with their hands or
brains, of producing wealth of some kind, even if it be
by the dullest work. Similarly, in a rational society all
monetary savings should be used somehow or other.
Yetj for various complicated reasons described by
economists, all savings simply do not get invested in
the production of capital goods. Instead, large
amounts of savings lie idle in banks or float about the
money market like idle women at tea parties. Monetary
savings, instead of being used to pay the wages of
workers engaged in building factories, are spent on
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